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Definition

Benefits of home price appreciation are 
shared between the:

• Individual buyer assisted with a • Individual buyer assisted with a 
subsidy; and

• Public entity providing the subsidy



How Can Shared Equity 
Help My Community?

• To both build wealth and preserve long-term 
affordability.

• To keep families in their homes.



So what is Shared Equity?

• Limited Equity Cooperatives

• Community Land Trusts

• Deed Restricted Homeownership• Deed Restricted Homeownership



How it Works

3 Generations of Homebuyers Traditional 

Deferred Loan

Shared 

Equity

Initial Sale of $185,000 home
Total Homebuyer Cost
Public Subsidy
Buyer Gain at Sale (yr 7)

$185,000
50,000
57,373

$135,000
50,000
51,630

Resale in Year 7 (Buyer #2)
Total Homebuyer Cost
Additional Public Subsidy
Buyer Gain at Sale (yr. 14)

$155,372
30,000
67,825

$174,761
0

59,028

Resale in Year 14 (Buyer #3)
Total Homebuyer Cost
Additional Public subsidy

$179,458
40,000

$209,375
0

Total Subsidy to keep affordable for 14 years $120,000 $50,000



Assumptions

• Affordable at 80% of U.S. Median for 
2007

• 2.6% annual increase in Median Income• 2.6% annual increase in Median Income

• 3.5% annual increase in property value

• 6.0% broker’s fee for resale

• 4.0% shared equity administrator’s fee 
at resale





National Initiative

1. Financing Systems & Products

2. Local Capacity Building

3. Policy Maker & Industry Awareness3. Policy Maker & Industry Awareness

4. Quality Improvement & Research

5. Public Policy






